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PG&E – Study No. 396 a-f R1
Pacific Gas and Electric Company’s 1996 Power Savings Partners Program Retention Study
Introduction and Executive Summary

This is a Verification Report (“VR”) of Pacific Gas and Electric Company’s (“PG&E”) retention study for commercial, residential, and industrial energy efficient technologies claimed as part of PG&E’s Power Saving Partners (“PSP”) Program for program year 1996 (PY96).  The study was performed by PG&E.

This VR is presented in five sections.  The first section contains this introduction and the executive summary of the findings, along with the recommendations to the Office of Ratepayers Advocates (“ORA”).  The second section discusses the data and documentation supplied by PG&E to support the study.  The third section details ECONorthwest’s assessment of the analytical procedures used in the study.  The fourth section reports recommended modifications to the dataflow and analytical procedures used in the study. 

The PSP program is a DSM bidding program whereby winning bidders (“Partners”) implement DSM measures and are paid on a pay-for-performance basis.  The PY96 PSP program was comprised of 435 sites and 7 contractually distinct Partners.  The study verifies peak kW, annual kWh, and therm savings for end uses installed in PY96, and then compares the current energy savings with  ”claimed” savings estimates provided by the utility as part of their PY96 second earnings claim in the 1998 AEAP.  The ratio of current to claimed energy savings is calculated and reported as a realization rate.  

ECONorthwest’s verification efforts include:

· evaluation of the study methodology;

· review of supporting tables contained in the Appendix of the report; and

· recommendations to the ORA.

Measures Studied

The study investigates the persistence of energy savings for energy efficiency measures that are part of PG&E’s Power Savings Partners 1 Program.  These measures are:

· Residential Lighting

· Residential Gas Boilers

· Commercial Lighting

· Commercial Refrigeration

· Commercial HVAC

· Industrial Process

Methodologies
The study documents the original claimed energy savings with the results of monitoring efforts made by each of the PSP Partners.  The PSP Partners are required to meter samples of sites where measures are installed in order to receive payments for realized energy savings.  This study tabulates the results of PG&E’s findings and presents the basis for each realization rate claim.

Summary of Findings

The Protocols governing PSP retention studies are minimal.  The utility, therefore, is allowed a great deal of latitude in how the study is performed.  Since the Partners implement measurement and monitoring efforts that are then reviewed by PG&E or its consultants, the verification role of ECONorthwest in this study is somewhat different than the conventional verification efforts in other, non-PSP retention studies.  In essence, the study documents PG&E’s oversight process, and reports energy savings realization rates for projects included in the utility’s PY96 second earnings claim. 

ECONorthwest’s verification focuses on the review of procedures followed by PG&E and its consultants, and not on the underlying raw data.  ECONorthwest appreciates, however, receiving the tabulations of the group and site data contained in the Appendix of the study.

Overall, the verification by ECONorthwest supports the findings presented by PG&E in the study.  The study reports an overall program realization rate for peak kW, kWh, and therms of 0.89, 0.91, and 2.63, respectively.  These realization rates indicate that energy savings are occurring on a relatively persistent basis at those sites that are included in PG&E’s PY96 PSP Program. 

Recommendation to ORA

ECONorthwest recommends that ORA accept, as presented, the realization rate estimates reported by PG&E.

Data and Documentation Quality
Data 

The data provided in the Appendix to the study summarized the verification efforts of the Partners and calculations made by PG&E.  ECONorthwest’s verification efforts focused, however, on reviewing the processes followed by PG&E and not the underlying raw data. No electronic data files were included with the study.  

Documentation

Overall, the level of detail provided in the study documentation was found to be acceptable. 

Replication and Analysis
The replication effort for this study was limited to confirming that PG&E and the Partner’s verification effort were properly incorporated into the study results.  ECONorthwest also assessed the methodology used in the study.   

Replication Efforts 

ECONorthwest reviewed all of the verification documentation provided to support the retention study.  

Review of Database Development and Analytical Procedures

The verification efforts by the Partners and PG&E appear to follow the requirements specified in the Protocols, however, these requirements are very limited.

Modifications to Database and Analytical Procedures

Database Modifications

No modifications are recommended for the database procedures used in this study.

Analysis Modifications
No modifications are recommended for the analytical procedures used in this study.

Recommended Changes to Filed EUL Estimates

PG&E’s efforts in this study appear to have been performed in compliance with the special, PSP-specific Protocols.  ECONorthwest recommends that no adjustments be made to the results presented in the study.
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